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INSURANCE COMPANY

Notice of Annual Meeting and Proxy Statement of Members

To the Members (policyholders) of
California Mutual Insurance Company
(the Company)

Notice is hereby given that the annual
meeting of the members of the
Company will be held on:

MONDAY, APRIL 25, 2011
AT 3:00 P.M.

In the office of the Company located
at:

650 SAN BENITO STREET,
SUITE 250, HOLLISTER

For the following purposes:
1. Election of one director, and

2. For the transaction of any other
business that may properly come
before that meeting or any
adjournment thereof.

Hollister, California
March 15, 2011

Ed Stephenson,

Ed Stephenson,
Secretary

ELECTION OF DIRECTOR

The term of office for one director will expire
this year. The candidate nominated for the
four-year term expiring in April 2015 is:

STEVE MILLER

Mr. Miller, 59, is the current president and
CEO of California Mutual Insurance Company.
Mr. Miller has served the insurance industry
for over 35 years, holding positions of Chief
Financial Officer and Chief Operating Officer
prior to joining California Mutual. He has also
provided consulting work for the industry on
accounting, regulatory and reinsurance

matters.

Mr. Miller is a current director and past
President of the Pacific Association of
Domestic Insurance Companies. He also
served on the State Affairs Committee for the
National Association of Mutual Insurance
Companies.

He is a graduate of University of Texas
majoring in Accounting and is seeking his third

term as a director.
OTHER MATTERS

As of this date there are no other matters
management intends to present or has reason
to believe others will present at the meeting.
The members acting as your proxy will vote on
those matters in accordance with their best
judgment.
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CALIFORNIA MUTUAL INSURANCE COMPANY
DECEMBER 31, 2010 AND 2009
UNAUDITED (STATUTORY)

BALANCE SHEET 2010 2009

ASSETS
Cash in Bank S 884,239 S 772,458
2010-2011 Bonds 8,078,317 8,100,810
Board of Directors Stocks 3,272,118 3,140,032
Agents Balances 548,612 723,881
S Pl s Peiise Reinsurance Recoverable . 61,500 64,338
ol g i, Tt Guara nt.y Funds on Deposit 22,016 16,264
Other Miscellaneous Assets 269,785 345,351

Kenneth Bettencourt,

Gilroy TOTAL ASSETS S 13,136,587 S 13,163,134
Ed Stephenson, Hollister
James E. Rollins, Hollister

LIABILITIES AND POLICYHOLDERS' SURPLUS

George Lim, Corte Madera Reserve for Losses/Loss Adjustment Expenses S 1,360,520 S 1,455,209
. Reserve for Unearned Premium 1,735,986 2,018,538
Sandy Rose, Hollister
Accrued Expenses 115,037 165,604
Deferred Income Tax Liability 260,201 235,848
Current Income Tax Liability (94,711) 12,854
gl Reinsurance Payable 68,229 (21,349)
Officers
TOTAL LIABILITIES 3,445,262 3,866,704
Steve Miller, POLICYHOLDER'S SURPLUS 9,691,325 9,296,430
Chief Executive Officer,
q TOTAL LIABILITIES AND
President
POLICYHOLDERS' SURPLUS S 13,136,587 $ 13,163,134
Ed Stephenson, OPERATING RESULTS
Secretary
PREMIUMS EARNED S 3,326,758 §$ 3,555,046
Cheri Schmidet, DEDUCTIONS
Chief Financial Officer, Losses and Loss Expenses Incurred 1,463,759 1,368,311
Vice-President, Treasurer Underwriting Expenses Incurred 1,769,407 1,971,639
UNDERWRITING GAIN (LOSS) 93,592 215,096
NET INVESTMENT INCOME EARNED 395,211 677,989
OTHER INCOME (EXPENSE) 10,100 13,790
FEDERAL INCOME TAX EXPENSE 85,909 241,665
NET INCOME (LOSS) $ 412,994 $ 665,210
SUMMARY OF SURPLUS
POLICYHOLDERS' SURPLUS-BEGINNING OF YEAR S 9,296,430 $ 8,530,492
Netincome (loss) 412,994 665,210
Net Unrealized Capital Gains (Losses) 208,876 81,892
Change in Non-Admitted Assets (202,622) 113,907
Change in Net Deferred Income Tax (24,353) (95,071)
POLICYHOLDERS' SURPLUS-END OF YEAR S 9,691,325 $ 9,296,430
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