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ELECTION OF DIRECTOR. 
The term of offi ce for two directors expire this year. The 
candidates nominated for the four-year terms expiring in 
April 2014   are:

SANDY ROSE

Ms. Rose, 66, is a licensed insurance agent. As a member of 
the Independent Agents Association, she has taken extensive 
classes in property and casualty insurance and served on the 
Agri-Business committee as its chairperson. She was the 
California representative to serve on the ISO committee and 
was instrumental in the formation of the generic agri-business 
application that was adopted by all carriers. Ms. Rose was the 
proprietor of Sandy Rose Insurance Services until its sale in 
2004.

Ms. Rose is a lifetime resident of San Benito County and 
has been very active within our community.  She is the 
current Chairman of the Community Foundation for San 
Benito County, a member of Rotary and the San Benito 
Cattlewomen’s Association, served on the San Benito County 
Grand Jury and was President of the San Benito Business 
Council.

Ms. Rose is seeking election to her second term as a director.

JAMES ROLLINS

Mr. Rollins, 81, is a retired businessman residing in Hollister. 
He is a graduate of Rutgers University majoring in Physics and 
Mathematics. During his career in the electronics industry, Mr. 
Rollins held engineering and management positions, including 
President of Gordos West Corporation, a manufacturer of 
electronic components. He was the founder and owner of 
Maxim Electronic Sales prior to his retirement.

Mr. Rollins is seeking election to his fourth term as a director.

OTHER MATTERS. 
As of this date there are no other matters management 
intends to present or has reason to believe others will present 
at the meeting. The members acting as your proxy will vote on 
those matters in accordance with their best judgment.

Hollister, California

March 23, 2010

Ed Stephenson
Ed Stephenson,

Secretary

To the members (policyholders) of 

(“the Company”)

Notice is hereby given that the annual 
meeting of the members of the Company 
will be held on:

MONDAY, APRIL 26, 2010 
AT 3:00 P.M.

In the offi ce of the Company located at

650 SAN BENITO STREET, 
SUITE 250, HOLLISTER

For the following purposes:

1) Election of two directors, and

2) For the transaction of any other   
 business that may properly come
 before that meeting or any 
 adjournment thereof.

Ed Stephenson
Ed Stephenson,
Secretary
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2010 NOTICE OF ANNUAL MEETING

PROTECTING CALIFORNIANS

STRONG HISTORY

EXCELLENT SERVICE

SINCE 1920.



CALIFORNIA MUTUAL INSURANCE COMPANY

To Our Members:

Welcome to California Mutual Insurance Company.  As a mutual company we are owned by our policyholders.  
Since 1920, we have provided our members with competitive pricing, fair claims handling and fi nancial stability.  
Come September, California Mutual will celebrate 90 years of service to California businesses and homeowners.  
We are honored to have each of you as a member of California Mutual and offer special thanks to our employees 
in providing exceptional service to our loyal policyholders.

California Mutual is rated A-(Excellent) by the A.M. Best Company

A.M. Best, a leading insurance industry analyst, has once again given California Mutual an A-(Excellent) rating.  
This rating is assigned to companies which have excellent fi nancial strength, operating performance, and market 
profi le when compared to the fi rms’ established standards.  California Mutual’s fi nancial position, as measured 
against standard insurance industry benchmarks, is very conservative. Additionally, our investment portfolio 
consists of both high-quality equity securities and bonds.  In A.M. Best’s opinion we have a strong ability to meet 
ongoing obligations to our policyholders.

Our Long-term View

A source of California Mutual’s fi nancial strength is its structure as a mutual insurance company, meaning 
that our policyholders have ownership in the company.  That means our policyholders’ interests are California 
Mutual’s interests as well. Mutual organizations operate with a long-term view to create stability and value for its 
policyholders.

We continually review expenses and improve our effi ciency through automation to keep our premiums low and 
to provide superior service to our policyholders.   

We are committed to our mutual structure and to our conservative fi nancial position, which together provides 
security for you.

We invite you to visit our website for more information on California Mutual and the services we offer
www.calmutual.com.  

California Mutual has always been a California domestic company insuring Californians

Domestic companies play an important role in providing stability to the market for Californians seeking insurance 
coverage. California Mutual is proud to be a California company insuring Californians.  When insuring your 
business or home we believe choosing a California domestic insurance company is a wise choice. California 
Mutual is a member of PADIC, an association of California domestic insurance companies.  You may fi nd out 
more about PADIC at www.padic.org.

Your privacy is important.

The Information we gather is used by California Mutual only to conduct California Mutual business.  We do not 
share policyholder information with any third parties for their use.

BOARD OF DIRECTORS

Steve Miller     
Hollister

Elwood Dryden     
Hollister

Kenneth Bettencourt    
Gilroy

Ed Stephenson     
Hollister

James E. Rollins
Hollister

George Lim     
Corte Madera

Sandy Rose
Hollister

OFFICERS

Steve Miller
President, Chief Executive Offi cer

Ed Stephenson
Secretary

Cheri Schmidt
Vice-President, Treasurer

CALIFORNIA MUTUAL 
INSURANCE COMPANY

2009 – 2010

BALANCE SHEET 2009  2008

CALIFORNIA MUTUAL INSURANCE COMPANY
DECEMBER 31, 2009 AND 2008
UNAUDITED (STATUTORY)

ASSETS    
Cash in Bank $     772,458 $  2,526,414
Bonds 8,100,810 5,821,189 
Stocks 3,140,032 3,171,596 
Agents Balances 723,881 808,727 
Reinsurance Recoverable 64,338 92,591  
Guaranty Funds on Deposit 16,264 33,314 
Current Income Tax Receivable  –  263,120  
Other Miscellanous Assets 345,351 265,405 

TOTAL ASSETS $13,163,134 $12,982,356  

LIABILITIES AND    
POLICYHOLDERS’ SURPLUS    
Reserve for Losses/ 
Loss Adjustment Expenses $  1,455,209 $  1,593,340 
Reserve for Unearned Premium 2,018,538 2,177,338  
Accrued Expenses 165,604 231,119  
Deferred Income Tax Liability 235,848 140,777  
Current Income Tax Liability 12,854 –  
Reinsurance Payable (21,349) 309,290  
TOTAL LIABILITIES 3,866,704 4,451,864

POLICYHOLDERS’ SURPLUS 9,296,430 8,530,492

TOTAL LIABILITIES AND
POLICYHOLDERS’ SURPLUS $13,163,134 $12,982,356

OPERATING RESULTS

PREMIUMS EARNED $  3,555,046 $  3,740,739  

DEDUCTIONS    
Losses and Loss Expenses Incurred 1,368,311 1,810,857  
Underwriting Expenses Incurred 1,971,639 2,059,403  

UNDERWRITING GAIN (LOSS) 215,096 (129,521) 

NET INVESTMENT INCOME EARNED 677,989 (146,202) 

OTHER INCOME (EXPENSE) 13,790 10,563

FEDERAL INCOME TAX EXPENSE 
(RECOVERABLE) 241,665 (148,895)

NET INCOME (LOSS) $     665,210 $    (116,265)

SUMMARY OF SURPLUS

POLICYHOLDERS SURPLUS
BEGINNING OF YEAR $  8,530,492 $  9,429,459  
Net income (loss) 665,210 (116,265)  
Net Unrealized Capital Gains (Losses) 81,892 (1,358,967) 
Change in Non-Admitted Assets 113,907 146,687  
Change in Net Deferred Income Tax (95,071) 429,578  

POLICYHOLDERS SURPLUS
END OF YEAR $  9,296,430 $  8,530,492

Respectfully submitted,

Steve Miller
Steve Miller
President


